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Peakstone Consumer & Retail M&A Market Overview

= The following materials provide a market overview of the Consumer & Retail industry sectors

= Stock price performance and valuation trends have been strong across most sectors. The following is an overview of
the selected industries and their respective stock price performance over the last three years and current valuation
levels [(Relative Stock Price) (Enterprise Value to EBITDA)]

- Apparel & Accessories (-3.7%) (11.2x) - Footwear (-12.8%) (13.2x)
- Automotive & Components (43.0%) (7.5x) - Home Improvement (40.3%) (15.2x)
- Consumer Electronics (50.7%) (13.4x) - Leisure Products (40.9%) (9.8x)

- Consumer Services (34.3%) (9.6x) - Retailing (-30.4%) (12.4x)
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Consumer & Retail Industry Update

= For year-to-date 2016, strategic buyers accounted for 92% of Consumer & Retail M&A transactions
o  During 2015, strategic buyers accounted for 87% of the transactions

= For reported closed transactions, Consumer & Retail transaction multiples have ranged between 8x and 12x since
2010

= Select recent notable publicly announced M&A transactions:

o Samsonite International entered into a merger agreement to acquire Tumi Holdings, Inc. for approximately
$1.8 billion

o JAB Beech entered into a definitive agreement to acquire Krispy Kreme Doughnuts, Inc. for $1.3 billion

o SBE Entertainment Group, LLC entered into a definitive agreement to acquire Morgans Hotel Group Co. for
approximately $790 million

o GP Investments Acquisitions Corp. entered into a definitive agreement to acquire WKI Holding Company, Inc.
for approximately $500 million

o Hunter Douglas entered into a definitive agreement to acquire window coverings business from
Rubbermaid, Inc. for approximately $270 million

o DS Healthcare Group, Inc. entered into a stock purchase agreement to acquire WR Group, Inc. for
approximately $42 million

= Notable IPO’s include US Foods Holdings, MGM Growth Properties, Atkore International Group and Paragon
Commercial Corp.
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Consumer & Retail Industry - M&A Market Overview

Consumer & Retail transaction activity has been strong

U.S. Consumer Retail Transactions by Buyer Type U.S. Consumer Retail Transaction Multiples
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Source: Capital 1Q

Notes:

= US Consumer Retail data represents middle market companies with revenues under $2 billion
= US Consumer Retail Transactions by Buyer Type only includes categorized transactions

= US Consumer Retail Multiple excludes data outliers
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Peakstone Consumer & Retail Index - Trading Statistics

Relative Stock Performance — Group 1
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Source: Capital I1Q
Notes:
= Peakstone Consumer & Retail Indexes represent middle market companies with revenues under $2 billion
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Peakstone Consumer & Retail Index - Trading Statistics (continued)

Comparable Valuation Trends — Enterprise Value/EBITDA — Group 1
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Source: Capital 1Q
Notes:
= Peakstone Consumer & Retail Indexes represent middle market companies with revenues under $2 billion
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Peakstone Consumer & Retail Index - Trading Statistics (continued)

Relative Stock Performance — Group 2
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Source: Capital 1Q
Notes:
= Peakstone Consumer & Retail Indexes represent middle market companies with revenues under $2 billion
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Peakstone Consumer & Retail Index - Trading Statistics (continued)

Comparable Valuation Trends — Enterprise Value/EBITDA — Group 2
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Source: Capital 1Q
Notes:
= Peakstone Consumer & Retail Indexes represent middle market companies with revenues under $2 billion
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Public Trading Comparables by Sector

(S, in Millions) Enterprise Value / Forward Gross EBITDA
Consumer & Retail Sectors Revenue EBITDA EBIT P/E Ratio Margin % Margin %
Apparel, Accessories and Luxury 1.0x 9.6x 12.6x 15.2x 39.8% 8.9%
Auto and Components 0.7x 8.3x 10.6x 13.8x 23.2% 8.5%
Consumer Electronics 0.6x 9.0x 15.6x 17.4x 26.9% 5.2%
Consumer Services 1.5x 9.6x 14.6x 20.2x 61.9% 13.7%
Footwear 0.6x 6.9x 9.8x 14.4x 35.0% 9.3%
Home Improvement 1.8x 16.9x 27.3x 38.4x 25.8% 5.9%
Leisure Products 1.2x 12.9x 14.0x 14.0x 30.0% 8.7%
Retailing 0.5x 8.5x 11.5x 16.8x 20.0% 5.7%

Consumer & Retail Sectors Median: 0.9x 9.3x 13.3x 16.0x 28.5% 8.6%

As of May 31, 2016 Source: Capital 1Q
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Selected Consumer & Retail Industry Transactions

Size

EV/

EBITDA

05/25/2016

05/23/2016

05/19/2016

05/18/2016

05/10/2016

05/10/2016

05/09/2016

05/09/2016

05/09/2016

05/09/2016

05/09/2016

05/06/2016

Target/Issuer
Kahala Corp. (OTCPK:KAHL)

General Cable Corporation, Automotive
Ignition Wire Business
Project Service LLC

ALM Management Services LLC and
Associated Real Estate at Ala Moana
Gaiam Inc., Branded Consumer Product

Business
FP Holdings, LP

Krispy Kreme Doughnuts, Inc. (NYSE:KKD)

Baby Tula LLC

Morgans Hotel Group Co.
(NasdagGM:MHGC)

The Mountain Corporation

Sheraton Cerritos Hotel

SpringHill Suites - Green Bay

(Smm) Buyers/Investors
$301.5 MTY Food Group Inc. (TSX:MTY)

$71.0 Standard Motor Products Inc.
(NYSE:SMP)

$105.0 John Laing Capital Management Limited;

John Laing Infrastructure Fund Ltd.
(LSE:JLIF)
$52.5 Mantra Group Limited (ASX:MTR)

$145.7 Sequential Brands Group, Inc.
(NasdaqCM:SQBG)
$312.5 Station Casinos LLC

$1,348.3 Cotton Parent, Inc.

$82.0 The ERGO Baby Carrier, Inc.

$794.0 SBE Entertainment Group, LLC

$25.5 Gladstone Investment Corporation
(NasdaqGS:GAIN); Gladstone
Management Corporation

$42.0 -

$18.3 Lightstone Value Plus REIT |1l LP

17.8x

6.3x

10.5x

Target Business Description
Kahala Corp. owns and franchises a chain of quick-service restaurant brands in the United States and
internationally. Its restaurant brands offer ice creams; sliced meats, baked breads topped with cheeses,
and toppings; Japanese foods, frappes, smoothies, and teas; and many others.
General Cable Corporation, North American Automotive Ignition Wire Business comprises automotive
ignition wire business. The asset is located in the United States.
Project Service LLC owns and operates Connecticut highway service plazas. The company operates
quick service restaurants, convenience stores, and fuel services stations. Its offerings include pre-
packaged sandwiches, snacks, drinks, and coffee; restrooms; gasoline, diesel, and air.
ALM Management Services LLC and Associated Real Estate at Ala Moana represents the combined
operations of ALM Management Services LLC and Associated Real Estate at Ala Moana in their sale to
Mantra Group Limited.
Gaiam Inc., Branded Consumer Product Business comprises yoga, fitness, and wellness product
business. The assets are located in the United States.
FP Holdings, LP, doing business as Palms Casino Resort, operates a casino hotel in Las Vegas. Its
amenities include accommodations, such as guest rooms, tower rooms, suites, bungalows, and pent
houses; casino facilities, including table games, slots, clubs, race and sports book games, and gambling
Krispy Kreme Doughnuts, Inc., together with its subsidiaries, operates as a branded retailer and
wholesaler of doughnuts, coffee and other complementary beverages, and treats and packaged sweets.
The company operates through four segments: Company Stores, Domestic Franchise, International
Franchise, and KK Supply Chain.
Baby Tula LLC manufactures and sells toddler carrier products. Its products include baby carriers and
woven conversion carriers; ring slings; woven wraps; blankets; and accessories that include infant
inserts, torbas, and replacements. The company offers its products online in the United States and
internationally.
Morgans Hotel Group Co., an integrated lifestyle hospitality company, owns, develops, operates, and
licenses boutique hotels. It operates primarily in gateway cities and select resort markets in the United

States. Europe. and internationallv. The companv was incorporated in 2005 and is headauartered in
The Mountain Corporation manufactures and markets T-shirts for men, women, and kids in the United

States and internationally. It offers fashion tees, long sleeve tees, sweatshirts, tank tops, sundresses,
and more.

Sheraton Cerritos Hotel owns and operates a hotel in California. Its hotel features rooms and suites, a
fitness center, and club level amenities, as well as restaurants, a café, a lobby lounge, and a bar. The
company also provides venues for weddings, meetings, and events. Sheraton Cerritos Hotel was
founded in 1990 and is based in Cerritos, California.

SpringHill Suites - Green Bay operates as a hotel and offers boarding and dining facilities. The company
was founded in 2007 and is based in Green Bay, Wisconsin. SpringHill Suites — Green Bay is a former
subsidiary of Green Bay CS Hotel Group LLC.

Source: Capital 1Q
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Selected Consumer & Retail Industry Transactions (continued)

Size

EV,

EBITDA

/

05/06/2016

05/05/2016

05/05/2016

05/04/2016

05/04/2016

05/03/2016

05/03/2016

04/28/2016

04/28/2016

04/27/2016

04/27/2016

04/27/2016

Target/Issuer

Marriott Courtyard Seattle
Downtown/Lake Union
Natural Habitat, Inc.

79 Retail Fuel Outlets

AandG, Inc.

North Raleigh Hilton, Inc.

La Quinta Inn Orlando International Drive

LABite.Com, Inc.

GNC Holdings Inc.-84 GNC stores in
Austin and Dallas
TownePlace San Diego Carlsbad/Vista

Baby Trend Inc.

Lucky Bucks Inc.

LTS Education Systems

(Smm) Buyers/Investors

$84.5 Washington Real Estate Holdings LLC

$20.0 Lindblad Expeditions Holdings Inc.
(NasdagCM:LIND)

$408.0 SEI Fuel Services, Inc.

$110.0 Gildan Activewear Inc. (TSX:GIL)

$41.9 Fortress Investment Group LLC
(NYSE:FIG); Kane Realty Corporation

$8.6 Sun Vista Hotels IIl LLC

$69.7 GrubHub Holdings Inc.

$17.0 Sun Holdings, LLC

$15.0 Fortune Hospitality, LLC

$94.0 Alpha Group (SZSE:002292)

$13.5 Quantum International Income Corp.
(TSXV:QIC)
$20.0 K12, Inc. (NYSE:LRN)

6.8

5.8

Target Business Descri|

- Marriott Courtyard Seattle Downtown/Lake Union owns and operates a 248 room hotel. The company

is based in Seattle, Washington.

Natural Habitat, Inc. provides adventure travel and ecotourism services. The company offers a range of

nature and wildlife tours in the areas of active expeditions, adventure cruises, African safaris, bear

viewing, cultural immersions, family adventures, great migrations, hiking and trekking adventures,

kayaking adventures, new and exploratory adventures, and much more.

CST Brands, Inc., Store Operations in California and Wyoming comprises convenience stores operations.

The assets are located in the United States.

x A and G, Inc. designs, manufactures, and distributes apparel for adults, juniors, and youth in the United

States, Mexico, Canada, and Puerto Rico. The company offers V-neck, long sleeve, tri-blend, sleeveless,

ringer, and standard tees; and tank tops, cover-ups, sweatshirts, pullover hoodies, full-zip hoodies, and

other products.

North Raleigh Hilton, Inc. provides accommodation, dining, and related amenities, through its facility in

North Carolina. The company was founded in 1982 and is headquartered in Raleigh, North Carolina.

North Raleigh Hilton, Inc. operates as a subsidiary of Kane Realty Corporation.

- La Quinta Inn Orlando International Drive operates as a hotel. The company is based in Orlando,

Florida. As of May 3, 2016, La Quinta Inn Orlando International Drive operates as a subsidiary of Sun

Vista Hotels Il LLC.

LABite.Com, Inc. provides ordering and delivery services for restaurants. The company connects

customers with restaurants and local professional drivers for delivery of their favorite meals. It serves

businesses, residences, and hotels in Austin, Houston, Los Angeles, Orange County, San Antonio, San

Francisco, and Silicon Valley.

- GNC Holdings Inc.-84 GNC stores in Austin and Dallas comprises 84 specialty stores. The assets are
located in the United States.

- TownePlace San Diego Carlsbad/Vista operates a hotel in California. Its amenities include rooms, an

outdoor pool and spa, a fitness center, and dining area. The company is based in Vista, California. As of

April 28, 2016, TownePlace San Diego Carlsbad/Vista operates as a subsidiary of Fortune Hospitality,

LLC.

Baby Trend Inc. manufactures juvenile products. The company offers car seats, strollers, joggers, travel

systems, nursery centers, high chairs, diaper pails, walkers, bouncers, swing bouncers, bath tubs, potty

training products, safety gates, playards, and various collections.

- Lucky Bucks Inc. owns and operates digital gaming terminals. The company is based in Norcross,

Georgia.

LTS Education Systems designs and develops digital game-based learning platforms and software. It

offers Stride Academy, a learning platform; STAR Sportsmanship, an educational program to curb

behavior issues and build character and critical thinking skills; UP Bullying Prevention, a method for

character education and anti-bullying prevention; and STAR Character, an online educational program

to curb behavior issues and build critical thinking and bullying prevention skills.

x

Source: Capital 1Q
10
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Selected Consumer & Retail Industry Transactions (continued)

Size EV/
(Smm) Buyers/Investors EBITDA Target Business Descri|
04/25/2016 Pine State Convenience $112.0 Core-Mark Holding Company, Inc. - Pine State Convenience distributes tobacco, coffee, candy, snacks, frozen, deli, health & beauty, general
(NasdaqGS:CORE) merchandise, paper supplies, equipment and supplies to convenience stores. The company is based in

Gardiner, Maine. Pine State Convenience operates as a subsidiary of Pine State Trading Company.

04/25/2016 The Cannery Hotel & Casino, LLC And $230.0 Boyd Gaming Corporation (NYSE:BYD) - The Cannery Hotel & Casino, LLC And Nevada Palace, LLC represents the combined operations of The
Nevada Palace, LLC Cannery Hotel & Casino, LLC and Nevada Palace, Llc in their sale to Boyd Gaming Corporation.
04/25/2016 Team Express Distributing, LLC $12.0 Concourse Team Express LLC - Team Express Distributing, LLC, doing business as Baseball Express, LLC, distributes sporting goods and

athletic equipment, footwear, and apparel.

04/21/2016 Rosewood Washington, D.C. $65.0 CTF Development International - Rosewood Washington, D.C. operates as a hotel in Washington, District of Columbia. Its amenities and
services include rooms and suits; dining, bar, and lounge facilities that offer American cuisine, wines,
spirits, and cocktails; a spa, a fitness center, and a pool.

04/20/2016 Travizon, Inc. $21.9 Corporate Travel Management Limited 5.6x Travizon, Inc. provides corporate travel, meeting, and expense management solutions globally.

(ASX:CTD)
04/20/2016 Southern Tide, LLC $85.0 Oxford of South Carolina, Inc. - Southern Tide, LLC manufactures and sells clothing, footwear, and accessories for men, women, and

children. The company offers polos, sport shirts, blazers, T-shirts, sweaters and pullovers, outerwear,
and many others
04/20/2016 Doubletree Hotel Washington D.C. $64.9 KHP Capital Partners 15.7x Doubletree Hotel Washington D.C. operates as a hotel. Its amenities include restaurant, meeting
rooms, ballroom, garden terrace, copy and fax machines, personal computer rental, Internet access,
and shipping and secretarial services. Doubletree Hotel Washington, formerly known as Washington
Terrace Hotel, is based in Washington, District of Columbia.
04/19/2016 WKI Holding Company, Inc. $741.3 GP Investments Acquisition Corp. 9.8x WKI Holding Company, Inc., together with its subsidiaries, manufactures, designs, develops, and markets
(NasdagCM:GPIA) consumer bakeware, dinnerware, kitchen and household tools, rangetop cookware, cutlery, and food
and general storage products in North America, Asia, and Australia.
04/18/2016 Amusement Services, LLC $25.0 Golden Entertainment, Inc. Amusement Services, LLC provides gaming machines, amusement devices, electronic darts, digital
(NasdaqgGM:GDEN) jukeboxes, video games, Golden Tee games, and pool tables. It facilitates pool and dart leagues; and
services and maintains entertainment devices operating in central, south central, and eastern Montana.

04/18/2016 Five-Hotel Portfolio In Orlando, Atlanta $142.0 Noble Investment Group - Five-Hotel Portfolio In Orlando, Atlanta And New Jersey comprises five hotels. The assets are located in
And New Jersey the United States.
04/17/2016 LondonHouse Chicago $315.0 Union Investment Real Estate GmbH - LondonHouse Chicago operates a hotel. It offers rooms and suites. The company’s amenities include a

fitness center, a spa, a bar, and a restaurant; and venues for meetings and events, weddings,
anniversaries, birthday parties, and special events. It serves travelers. The company is headquartered in
Chicago, Illinois.

Clarion Inn & Suites owns and operates a hotel. Its amenities include guest rooms and suites, fitness
center, business center, and restaurant, as well as space for meetings, seminars, reunions, weddings,
and business reward trips. The company is based in Clearwater, Florida. As of April 15, 2016, Clarion Inn
& Suites operates as a subsidiary of Lew Capital Group LLC.

04/15/2016 Clarion Inn & Suites $8.0 Lew Capital Group LLC

Source: Capital 1Q
11
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Selected Consumer & Retail Industry Transactions (continued)

Target/Issuer

Size
(Smm) Buyers/Investors

EV/
EBITDA

04/12/2016

04/08/2016

03/29/2016

03/29/2016

03/29/2016

03/24/2016

03/23/2016

03/22/2016

03/21/2016

03/17/2016

03/17/2016

03/11/2016

JAYBIRD, LLC

Quantumfuel Systems Technologies
Worldwide, Inc., Substantially All Assets

Plastic Retail Displays, LLC,
ArchivalPhotoPages

Courtyard Providence Warwick
Gaming and Leisure Properties, Inc,
Operating Assets Of The Meadows

Racetrack and Casino

DoubleTree by Hilton Hotel Sacramento

Thompson Miami Beach Hotel

Carefree Communities Inc.

13 Red Robin Franchised Restaurants in
Texas

Newell Rubbermaid Inc., Window
Coverings Business
International Polo Club in Wellington

Cruise Automation, Inc.

$95.0 Logitech Europe S.A.

$21.5 Douglas Acquisitions, LLC

$1.7 Halitron, Inc. (OTCPK:HAON)

$12.4 Lightstone Value Plus REIT IIl LP

$138.0 Pinnacle Entertainment Inc., Prior to Spin
off of Assets

$38.5 Brighton Management, LLC

$229.4 Hyatt Hotels Corporation (NYSE:H)

$1,680.0 Sun Communities Operating Limited
Partnership
$40.0 Red Robin Gourmet Burgers Inc.
(NasdaqGS:RRGB)
$270.0 Hunter Douglas N.V. (ENXTAM:HDG)

$72.0 Wellington Equestrian Partners, LLC

$1,000.0 General Motors Company (NYSE:GM)

Target Business Descri|

- JAYBIRD, LLC develops Bluetooth headphones and activity trackers for sports and active lifestyles. It
offers wireless headphones and advanced active recovery bands; and accessories that include ear buds,
USB cables, USB charging cables,and much more.

Quantumfuel Systems Technologies Worldwide, Inc., Substantially All Assets develops, produces, and
sells compressed natural gas fuel storage tanks and packaged fuel storage systems for heavy, medium,

and light-duty trucks; and passenger vehicles in the United States, Canada, Germany, Australia, India, the
United Kingdom, Spain, and Taiwan.

As of March 29, 2016, ArchivalPhotoPages of Plastic Retail Displays, LLC was acquired by Halitron, Inc.
ArchivalPhotoPages of Plastic Retail Displays, LLC comprises an online market place that sells archival-
grade scrapbooking supplies like photo albums, photo pages, and others

Courtyard Providence Warwick offers hospitality and lodging services. The hotel offers boarding and
lodging, dining, airline reservation, and recreation services. Courtyard Providence Warwick was founded
in 2003 and is based in Warwick, Rhode Island.

6.4x As of April 28, 2016, Gaming and Leisure Properties, Inc, Operating Assets Of The Meadows Racetrack

and Casino was acquired by Pinnacle Entertainment Inc. Gaming and Leisure Properties, Inc, Operating
Assets Of The Meadows Racetrack and Casino comprises a racing track and slot machine casino. The
asset is located in the United States.

DoubleTree by Hilton Hotel Sacramento owns and operates a hotel. The company is based in
Sacramento, California. As of March 4, 2016, DoubleTree by Hilton Hotel Sacramento operates as a
subsidiary of Brighton Management, LLC.

- Thompson Miami Beach Hotel is a hotel that provides lodging and boarding services. The company is
based in Miami Beach, Florida. As of April 26, 2016, Thompson Miami Beach Hotel operates as a
subsidiary of Hyatt Hotels Corporation.

Carefree Communities Inc. owns and operates destination RV parks and manufactured home

communities in Florida, Texas, North Carolina, New Jersey, and many others

As of March 21, 2016, 13 Red Robin Franchised Restaurants in Texas was acquired by Red Robin

Gourmet Burgers Inc. 13 Red Robin Franchised Restaurants in Texas comprises 13 restaurants. The

assets are located in the United States.

Newell Rubbermaid Inc., Window Coverings Business comprises window covering products'

manufacturing facility and is located in the United States.

As of May 3, 2016, International Polo Club in Wellington was acquired by Wellington Equestrian

Partners, LLC. International Polo Club in Wellington comprises a polo club. The asset is located in the

United States.

- Cruise Automation, Inc. develops and manufactures Cruise RP-1, a highway autopilot system for cars.
Its products features include precision steering, car and lane tracking, adaptive speed control, and
collision avoidance. The company was founded in 2013 and is based in San Francisco, California. As of
May 13, 2016, Cruise Automation, Inc. operates as a subsidiary of General Motors Company.

Source: Capital 1Q
12
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Contact Us

Peakstone is an investment bank that specializes in mergers and acquisitions advisory and capital raising for middle market
clients. Our team is comprised of senior investment banking professionals who have decades of experience and have executed
hundreds of transactions totaling billions of dollars. For additional information, visit www.peakstone.com or contact Carolyn
Henson at chenson@peakstone.com or 312-204-7300.
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