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Technology and Software M&A Update
Technology and Software categories continue to outperform the S&P 500 index

Select Recent Notable Publicly Announced M&A Transactions

In 2018, Technology and Software transactions value has been higher than 2017 and traded at lower multiples compared to 2017.
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Date Status Target
Transaction                     

Size
Buyer

2/14/2019

Nov-2018 Closed $8.0 billion

Oct-2018 Announced $35.6 billion

Sep-2018 Closed $4.7 billion

Sep-2018 Closed $6.7 billion

Aug-2018 Closed $2.3 billion
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U.S. Technology and Software Industry – M&A Market Overview

U.S. Number of Transactions by Buyer Type U.S. Transaction Multiples

U.S. Technology and Software transaction activity has been strong
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Source: Capital IQ, data as of February, 2019
Note: Represents transactions with Total Transaction Value greater than $1.0 million
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Relative Stock Performance

Peakstone Technology and Software Index – Trading Statistics
Technology and Software categories performed favorably compared to the S&P 500

Source: Capital IQ, data as of February, 2019.
Note: Peakstone Indexes are equally weighted.
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Comparable Valuation Trends – Enterprise Value / EBITDA

Peakstone Technology and Software Index – Trading Statistics
Technology and Software categories performed favorably compared to the S&P 500
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Peakstone Financial Software Index
FISV, JKHY, BKI, 532466

Peakstone Financial Technology Index
V, MA, ADP, FDC, MCO, PAYX, FLT, WU, MGI, 
TRI

Peakstone Internet Index
AMZN, FB, GOOG.L, NFLX

Peakstone Software Index
MSFT, GOOG.L, ORCL, CSCO, IBM, SAP, HPQ

Peakstone SaaS Index
CRM, WDAY, VEEV, ULTI, ATHN, GWRE, MDSO

Source: Capital IQ, data as of February, 2019.
Note: Peakstone Indexes are equally weighted.
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Public Trading Comparables by Sector 

Select Technology and Software Public Trading Comparables

5

Source: Capital IQ, data as of February, 2019

($ in millions) Market Enterprise Enterprise Value / Forward Gross EBITDA
Company Name Cap Value Revenue EBITDA EBIT P/E Ratio Margin % Margin %

Financial Software
Fiserv, Inc. $31,563 $36,165 6.2x 19.3x 23.7x 23.3x 48% 32%
Jack Henry & Associates, Inc. $11,331 $11,300 7.2x 24.3x 28.1x 37.1x 43% 30%
Black Knight, Inc. $7,483 $8,865 8.1x 23.6x 31.0x 25.4x 46% 34%
Oracle Financial Services Software Limited $4,224 $3,859 6.0x 14.7x 15.2x 18.5x 54% 40%

Financial Software Median $9,407 $10,082 6.7x 21.4x 25.9x 24.4x 47% 33%
0

Financial Technology
Visa Inc. $320,899 $331,290 16.1x 23.4x 24.4x 27.2x 97% 69%
Mastercard Incorporated $215,069 $213,026 14.7x 24.8x 26.3x 29.0x 100% 59%
Automatic Data Processing, Inc. $64,916 $65,754 4.8x 21.5x 24.7x 27.5x 44% 22%
First Data Corporation $18,356 $38,396 4.5x 11.9x 17.5x 12.9x 65% 35%
Thomson Reuters Corporation $26,852 $33,814 3.0x 14.3x 20.7x 55.6x 28% 21%
Moody's Corporation $27,899 $31,928 7.0x 14.7x 16.2x 19.6x 72% 47%
Paychex, Inc. $24,590 $24,124 7.0x 16.8x 18.7x 23.6x 70% 42%
FleetCor Technologies, Inc. $18,106 $21,654 9.0x 16.8x 20.7x 17.7x 79% 54%
The Western Union Company $8,188 $10,713 1.9x 7.8x 9.7x 9.5x 41% 24%
MoneyGram International, Inc. $244 $948 0.6x 4.3x 10.8x 6.5x 52% 14%

Financial Technology Median $25,721 $32,871 5.9x 15.8x 19.7x 21.6x 67% 38%
0

Internet
Amazon.com, Inc. $858,380 $875,834 4.0x 35.2x 81.3x 73.8x 40% 11%
Alphabet Inc. $765,551 $663,121 5.1x 16.9x 21.5x 24.7x 57% 30%
Facebook, Inc. $435,465 $394,329 7.6x 13.9x 16.1x 21.2x 84% 55%
Netflix, Inc. $142,818 $148,087 9.9x 86.4x 90.6x 96.0x 40% 12%

Internet Median $600,508 $528,725 6.4x 26.0x 51.4x 49.3x 48% 21%

http://www.peakstone.com/


www.peakstone.com

Technology and Software
Industry Insight | February 2019

Select Technology and Software Public Trading Comparables

Public Trading Comparables by Sector (continued) 
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($ in millions) Market Enterprise Enterprise Value / Forward Gross EBITDA
Company Name Cap Value Revenue EBITDA EBIT P/E Ratio Margin % Margin %

Software
Microsoft Corporation $859,429 $806,912 7.0x 17.0x 21.6x 24.9x 65% 41%
Alphabet Inc. $765,551 $663,121 5.1x 16.9x 21.5x 24.7x 57% 30%
Cisco Systems, Inc. $218,967 $198,060 4.0x 13.4x 15.5x 16.0x 62% 30%
Oracle Corporation $190,417 $189,119 4.7x 11.7x 13.2x 14.6x 80% 40%
International Business Machines Corporation $113,454 $146,170 1.8x 8.6x 11.8x 9.0x 46% 21%
SAP SE $129,050 $132,449 4.8x 18.6x 22.0x 20.3x 70% 26%
Hewlett Packard Enterprise Company $23,900 $31,368 1.0x 10.2x 32.1x 10.5x 30% 10%

Software Median $190,417 $189,119 4.7x 13.4x 21.5x 16.0x 62% 30%
0

SaaS
salesforce.com, inc. $107,292 $108,263 9.2x 98.2x 226.6x 59.6x 74% 9%
Workday, Inc. $31,300 $29,492 12.1x NM NM 129.2x 71% -7%
Veeva Systems Inc. $14,039 $13,029 17.1x 70.4x 76.4x 61.6x 70% 24%
The Ultimate Software Group, Inc. $8,313 $8,184 7.5x 68.3x 101.4x 44.7x 62% 11%
Guidewire Software, Inc. $7,369 $6,607 10.0x 199.7x NM 74.3x 55% 5%
athenahealth, Inc. $5,119 $5,161 4.0x 21.3x 31.1x 28.6x 54% 19%
Medidata Solutions, Inc. $4,493 $4,389 7.2x 49.1x 77.1x 43.2x 76% 15%

SaaS Median $8,313 $8,184 9.2x 69.3x 77.1x 59.6x 70% 11%
0

Total Technology and Software Median $29,599 $34,989 6.6x 17.0x 21.8x 24.8x 60% 28%

Source: Capital IQ, data as of February, 2019
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Selected Technology and Software Industry Transactions

Selected Technology and Software Transactions
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Source: Capital IQ, data as of February, 2019

Date Target / Issuer
Transaction 
Size ($mm) Buyers / Investors EV / EBITDA Transaction Comments

12/24/2018
MINDBODY, Inc. 
(NasdaqGM:MB)

$2,154 Vista Equity Partners LLC -

Vista Equity Partners VII and Vista Equity Partners Fund VI, L.P., fund managed by 
Vista Equity Partners LLC entered into a definitive agreement to acquire 
MINDBODY, Inc. from Institutional Venture Partners and others for approximately 
$1.9 billion on December 23, 2018. 

12/07/2018
Software Portfolio of 
International Business 
Machines Corp.

$1,775
HCL Technologies Limited 
(NSEI:HCLTECH)

-
HCL Technologies Limited (NSEI:HCLTECH) entered into a definitive agreement to 
acquire Software Portfolio from International Business Machines Corporation 
(NYSE:IBM) for approximately $1.8 billion on December 6, 2018.

11/20/2018 PlanGrid, Inc. $875
Autodesk, Inc. 
(NasdaqGS:ADSK)

-
Autodesk, Inc. (NASDAQ: ADSK) agreed to acquire PlanGrid Inc. for approximately 
$880 million on November 20, 2018. 

11/16/2018 Cylance Inc. $1,500 BlackBerry Limited (TSX:BB) -
BlackBerry Limited (TSX:BB) entered into a definitive agreement to acquire Cylance 
Inc. for $1.5 billion on November 16, 2018. 

11/11/2018 Qualtrics International Inc. $8,000 SAP America, Inc. -
SAP America, Inc. entered into an agreement to acquire Qualtrics International Inc. 
from Smith family and other sellers for $8 billion on November 11, 2018.

11/11/2018 Apptio, Inc. $2,122 Vista Equity Partners LLC -
Vista Equity Partners LLC entered into definitive agreement to acquire Apptio, Inc. 
(NasdaqGM:APTI) from Sunny Gupta and his family and other shareholders for $1.8 
billion on November 9, 2018.

11/06/2018 ConvergeOne Holdings, Inc. $1,652 CVC Capital Partners Limited 14.7x

CVC Capital Partners VII, LP, a fund managed by CVC Capital Partners Limited, 
entered into a definitive agreement to acquire ConvergeOne Holdings, Inc. 
(NasdaqGM:CVON) from Clearlake Capital Group, L.P., and other shareholders for 
approximately $940 million on November 6, 2018.
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Selected Technology and Software Industry Transactions (cont.)

Selected Technology and Software Transactions
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Date Target / Issuer
Transaction 
Size ($mm) Buyers / Investors EV / EBITDA Transaction Comments

11/05/2018 Veracode, Inc. $950 Thoma Bravo, LLC -
Thoma Bravo, LLC entered into a definitive agreement to acquire Veracode, Inc. 
from CA, Inc. for $950 million on November 5, 2018. 

10/28/2018 Red Hat, Inc. (NYSE:RHT) $35,691
International Business 
Machines Corporation 
(NYSE:IBM)

56.4x

International Business Machines Corporation (NYSE:IBM) entered into a definitive 
agreement to acquire Red Hat, Inc. (NYSE:RHT) from BlackRock, Inc. (NYSE:BLK), The 
Vanguard Group, Inc., Prudential Financial, Inc. (NYSE:PRU), T. Rowe Price 
Associates, Inc., FMR LLC and others for $34.6 billion on October 28, 2018. 

10/15/2018 SendGrid, Inc. $2,020 Twilio Inc. (NYSE:TWLO) 276.0x
Twilio Inc. (NYSE:TWLO) entered into an agreement and plan of merger and 
reorganization to acquire SendGrid, Inc. (NYSE:SEND) for $1.7 billion on October 15, 
2018. 

10/10/2018 Imperva, Inc. $2,119 Thoma Bravo, LLC -
Thoma Bravo, LLC entered into a definitive agreement to acquire Imperva, Inc. 
(NasdaqGS:IMPV) for $2.1 billion on October 10, 2018. 

10/03/2018 Hortonworks, Inc. $2,107 Cloudera, Inc. (NYSE:CLDR) -
Cloudera, Inc. (NYSE:CLDR) entered into a definitive agreement to acquire 
Hortonworks, Inc. (NasdaqGS:HDP) for $2.1 billion in a merger of equals on October 
3, 2018.

09/20/2018 Marketo, Inc. $4,750 Adobe Inc. (NasdaqGS:ADBE) -
Adobe Systems Incorporated (NasdaqGS:ADBE) entered into a definitive agreement 
to acquire Marketo, Inc. from Vista Equity Partners LLC for $4.8 billion on 
September 20, 2018. 

09/12/2018
Sedgwick Claims 
Management Services, Inc.

$6,700

Stone Point Capital LLC; The 
Carlyle Group L.P. 
(NasdaqGS:CG); Caisse de 
dépôt et placement du 
Québec

-

Caisse de dépôt et placement du Québec, Stone Point Capital LLC and The Carlyle 
Group L.P. (NasdaqGS:CG)  agreed to acquire an unknown majority stake in 
Sedgwick Claims Management Services, Inc. from KKR & Co. Inc. (NYSE:KKR) and 
other shareholders for approximately $6.7 billion on September 12, 2018. 

Source: Capital IQ, data as of February, 2019
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Selected Technology and Software Industry Transactions (cont.)

Selected Technology and Software Transactions
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Date Target / Issuer
Transaction 
Size ($mm) Buyers / Investors EV / EBITDA Transaction Comments

09/06/2018 IntraLinks Holdings, Inc. $1,500
SS&C Technologies Holdings, 
Inc. (NasdaqGS:SSNC)

11.4x
SS&C Technologies Holdings, Inc. (NasdaqGS:SSNC) entered into a definitive 
agreement to acquire IntraLinks Holdings, Inc. from Siris Capital Group, LLC for $1.5 
billion on September 6, 2018.

08/10/2018 TravelClick, Inc. $1,520 Amadeus Americas, Inc. 17.7x
Amadeus Americas, Inc. agreed to acquire TravelClick, Inc. from Thoma Bravo, LLC 
for $1.5 billion on August 10, 2018. 

08/02/2018 Duo Security, Inc. $2,350
Cisco Systems, Inc. 
(NasdaqGS:CSCO)

-
Cisco Systems, Inc. (NasdaqGS:CSCO) entered into an agreement to acquire Duo 
Security, Inc. for $2.4 billion in cash and assumed equity awards on August 2, 2018.

07/31/2018 Athena SuperHoldCo, Inc. $2,000
Fortive Corporation 
(NYSE:FTV)

-
Fortive Corporation (NYSE:FTV) entered into a definitive agreement to acquire 
Athena SuperHoldCo, Inc. from Genstar Capital Partners VII, L.P. managed by 
Genstar Capital, LLC for approximately $2 billion in cash on July 30, 2018.

07/31/2018 Eze Software Group LLC $1,450
SS&C Technologies Holdings, 
Inc. (NasdaqGS:SSNC)

13.8x
SS&C Technologies Holdings, Inc. (NasdaqGS:SSNC) entered into a definitive 
agreement to acquire Eze Software Group LLC from TPG Capital, L.P. for $1.5 billion 
on July 31, 2018. 

07/22/2018 Atos Syntel $3,670 Atos SE (ENXTPA:ATO) 13.4x
Atos SE (ENXTPA:ATO) entered into a definitive merger agreement to acquire 
Syntel, Inc. (NasdaqGS:SYNT) for $3.4 billion on July 20, 2018. 

07/20/2018 Charles River Systems, Inc. $2,600
State Street Bank and Trust 
Company (Boston, MA)

-
State Street Bank and Trust Company (Boston, MA) entered into a definitive 
agreement to acquire Charles River Systems, Inc. for $2.6 billion on July 19, 2018. 

Source: Capital IQ, data as of February, 2019
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Selected Technology and Software Industry Transactions (cont.)

Selected Technology and Software Transactions
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Date Target / Issuer
Transaction 
Size ($mm) Buyers / Investors EV / EBITDA Transaction Comments

07/16/2018 Datorama Inc. $758
salesforce.com, inc. 
(NYSE:CRM)

-
salesforce.com, inc. (NYSE:CRM) signed a definitive agreement to acquire  
Datorama Inc. for approximately $760 million on July 11, 2018. 

07/11/2018 CA, Inc. $21,776
Broadcom Inc. 
(NasdaqGS:AVGO)

14.7x
Broadcom Inc. (NasdaqGS:AVGO) entered into a definitive agreement to acquire 
CA, Inc. (NasdaqGS:CA) from Careal Holding Ag and others for $18.8 billion on July 
11, 2018

07/02/2018 The Gordian Group, Inc. $778
Fortive Corporation 
(NYSE:FTV)

-
Fortive Corporation (NYSE:FTV) entered into a definitive agreement to acquire The 
Gordian Group, Inc. from Warburg Pincus LLC for approximately $780 million on 
July 2, 2018.

06/28/2018 Convergys Corporation $2,744 Concentrix Corporation 7.4x
Concentrix Corporation entered into an agreement and a plan of merger to acquire 
Convergys Corporation (NYSE:CVG) for $2.4 billion on June 28, 2018. 

06/21/2018
Data Center Colocation 
Operations and Assets of 
AT&T Corp.

$1,100
Brookfield Infrastructure 
Partners L.P. (NYSE:BIP)

-
Brookfield Infrastructure Partners L.P. (NYSE:BIP) and its institutional partners 
agreed to acquire data center colocation operations and assets from AT&T Corp. for 
$1.1 billion on June 21, 2018.

06/21/2018 Web.com Group, Inc. $2,065 Siris Capital Group, LLC 14.3x
Siris Capital Group, LLC entered into definitive agreement to acquire Web.com 
Group, Inc. (NasdaqGS:WEB) from a group of sellers for $1.3 billion on June 20, 
2018.

06/04/2018 GitHub, Inc. $7,500
Microsoft Corporation 
(NasdaqGS:MSFT)

-
Microsoft Corporation (NasdaqGS:MSFT) entered into an agreement to acquire 
GitHub, Inc. from Sequoia Capital, SV Angel, Andreessen Horowitz, Thrive Capital 
and Institutional Venture Partners for $7.5 billion on June 4, 2018.

Source: Capital IQ, data as of February, 2019
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Peakstone Momentum
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Recent Financial and Technology Transactions
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About Peakstone

Peakstone is an investment bank that specializes in mergers and acquisitions advisory and capital raising for middle market 
clients. Our team is comprised of senior investment banking professionals who have decades of experience and have executed 
hundreds of transactions totaling billions of dollars. For additional information, visit www.peakstone.com.
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