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Warehousing, Transportation & Logistics M&A Update

Warehousing, Transportation & Logistics transaction multiples remained strong

For 2018, strategic buyers have accounted for 81% of the Warehousing, Transportation and Logistics M&A transactions with
financial buyers making up the difference; during 2017, strategic buyers accounted for approximately 92% of the transactions.

Select Recent Notable Publicly Announced M&A Transactions
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Warehousing, Transportation & Logistics — M&A Market Overview

U.S. Transportation & Logistics Transactions by Buyer Type U.S. Transportation & Logistics Transaction Multiples
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Source: Capital 1Q, data as of February, 2019.
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Peakstone Transportation Indices — Trading Statistics

Warehousing, Transportation & Logistics indexes have been trading in-line with the S&P 500

Relative Stock Performance
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Source: Capital 1Q, data as of February, 2019.
Note: Peakstone indexes are equally weighted.
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Peakstone Transportation Indices — Trading Statistics

Warehousing, Transportation & Logistics indexes have been trading in-line with the S&P 500

Comparable Valuation Trends — Enterprise Value / EBITDA
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Source: Capital 1Q, data as of February, 2019.
Note: Peakstone indexes are equally weighted.

T T T T T T
o A A A © ®
N N\ N 2 N4 N
& &S S $
9 el N

Warehousing & Storage REITs: 20.8x
S&P 500: 11.8x

Asset-Light & Logistics: 11.4x
Truckload: 6.2x

LTL: 5.9x
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Selected Public Trading Comparables

Selected Warehousing, Transportation & Logistics Public Trading Comparables

(S in millions) Market Enterprise Enterprise Value / Forward Gross EBITDA

Company Name Cap Value Revenue EBITDA EBIT P/E Ratio Margin % Margin %

LTL
Old Dominion Freight Line, Inc. $11,772 $11,627 2.9x 11.2x 14.2x 18.0x 33% 26%
Saia, Inc. $1,728 $1,849 1.1x 7.6x 13.1x 14.5x 20% 15%
ArcBest Corporation $995 $990 0.3x 4.2x 7.8x 10.3x 9% 8%
YRC Worldwide Inc. $246 $894 0.2x 3.4x 7.6x 9.4x 10% 5%

LTL Median | $1,362 $1,419 0.7x 5.9x 10.4x 12.4x 15% 11%{
Prologis, Inc. $44,641 $58,890 19.0x 29.1x 51.4x 56.5x 76% 65%
Public Storage $36,261 $41,296 14.5x 20.7x 27.2x 27.5x 74% 70%
AvalonBay Communities, Inc. $27,087 $34,039 14.9x 23.4x 41.2x 40.5x 66% 64%
Ventas, Inc. $22,892 $33,798 9.2x 19.0x 37.4x 49.2x 54% 49%
Vornado Realty Trust $13,126 $24,748 11.4x 24.6x 40.9x 44.2x 55% 46%
Extra Space Storage Inc. $12,566 $17,581 14.8x 22.2x 29.9x 33.2x 75% 67%
CubeSmart $5,785 $7,493 12.8x 20.9x 34.3x 36.0x 69% 61%
JBG Smith Properties $4,832 $7,227 11.4x 28.3x 120.9x 0.0x 55% 40%
Life Storage, Inc. $4,620 $6,378 12.5x 19.9x 28.7x 29.6x 64% 63%
Americold Realty Trust $4,233 $5,546 3.5x 20.2x 34.3x 77.4x 25% 17%
Lexington Realty Trust $2,254 $3,892 9.5x 11.6x 24.7x 31.7x 89% 82%
Warehousing & Storage REITs Median $12,566 $17,581 12.5x 20.9x 34.3x 36.0x 66% 63‘%{

Source: Capital 1Q, data as of February, 2019.
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Selected Warehousing, Transportation & Logistics Public Trading Comparables

(S in millions)
Company Name

Market
Cap

Enterprise
Value

Enterprise Value /

Revenue

EBITDA

EBIT

EBITDA
Margin %

Gross
Margin %

Forward
P/E Ratio

Truckload

J.B. Hunt Transport Services, Inc.
Knight-Swift Transportation Holdings Inc.
Schneider National, Inc.

Werner Enterprises, Inc.

Heartland Express, Inc.

Marten Transport, Ltd.

Covenant Transportation Group, Inc.
P.A.M. Transportation Services, Inc.

USA Truck, Inc.

Celadon Group, Inc.

Truckload Median [

$12,075 $13,216 1.5x 11.9x 19.4x 17.7x 17% 13%
$5,806 $6,654 1.2x 6.6x 11.6x 12.2x 26% 19%
$4,043 $4,024 0.8x 6.0x 10.7x 13.4x 18% 13%
$2,463 $2,554 1.0x 5.5x 10.8x 13.4x 26% 19%
$1,728 $1,566 2.6x 9.4x 24.2x 21.7x 36% 27%
$1,020 $963 1.2x 6.4x 15.3x 16.6x 28% 19%

$437 $653 0.7x 4.6x 9.8x 9.5x 24% 15%
$309 $493 0.9x 5.5x 12.2x 0.0x 22% 17%
$152 $311 0.6x 6.6x 16.4x 8.6x 17% 9%
$43 $0 0.0x 0.0x 0.0x NM 16% 8%
$1,374 $1,265 1.0x 6.2 11.9x 13.4x 23% 16%

Asset-Light & Logistics

C.H. Robinson Worldwide, Inc. $12,499 $13,467 0.8x 13.3x 14.8x 18.1x 8% 6%
XPO Logistics, Inc. $7,575 $11,800 0.7x 8.0x 15.3x 15.5x 15% 9%
Expeditors International of Washington, Inc. $12,732 $11,743 1.5x 14.2x 15.2x 22.1x 13% 11%
Landstar System, Inc. $4,335 $4,281 0.9x 11.4x 12.9x 16.8x 21% 8%
Forward Air Corporation $1,893 $1,915 1.5x 11.7x 15.7x 19.5x 23% 12%
Hub Group, Inc. $1,559 $1,836 0.5x 8.8x 14.7x 13.9x 12% 6%
Echo Global Logistics, Inc. $704 $847 0.3x 9.3x 15.6x 13.3x 17% 4%
Roadrunner Transportation Systems, Inc. $20 $538 0.2x NM NM NM 17% -1%

Asset-Light & Logistics Median $3,114 $3,098 0.8x 11.4x 15.2x 16.8x 16% 7‘%{
|Tota| WT&L Median $4,233 $4,281 1.2x 11.3x 15.5x 17.7x 24% 17‘}4

Source: Capital 1Q, data as of February, 2019.
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Selected Warehousing, Transportation & Logistics Transactions

Transaction

Date Target / Issuer Size (Smm) Buyers / Investors EV /EBITDA  Transaction Comments
. . . . . Variant Equity Advisors, LLC agreed to acquire Coach USA Administration Inc . from Scusi
12/19/2018 Coach USA Administration Inc 5271 Variant Equity Advisors, LLC Limited for an enterprise value of approximately $270 million on December 19, 2018.
Hub Group. Inc Hub Group, Inc. (NasdagGS:HUBG) entered into an agreement to acquire CaseStack, Inc.
11/05/2018 CaseStack, Inc. $255 5 (0, 11.6x from Garage Technology Ventures, LLC, Blumberg Capital and Clarity Partners, LP for
(NasdagqGS:HUBG) . o
approximately $260 million on November 2, 2018.
. . Odyssey Logistics & Technology Odyssey Logistics & Technology Corporation entered into an agreement to acquire AFF
10/18/2018 American Fast Freight, Inc. 3465 Corporation Global Logistics for approximately $470 million on October 18, 2018.
Air Transport Services Grou Air Transport Services Group, Inc. (NasdaqGS:ATSG) entered into a definitive purchase and
10/02/2018 Omni Air International, LLC $845 P P, 5.8x sale agreement to acquire Omni Air International, Inc. for approximately $850 million on
Inc. (NasdaqGS:ATSG)
October 1, 2018.
York Capital Management entered into a definitive agreement to acquire Mode
08/31/2018 Mode Transportation, LLC $239 York Capital Management 10.0x Transportation, LLC from Hub Group, Inc. (NasdaqGS:HUBG) for approximately $240 million
on August 31, 2018.
L L . CJ Logistics USA Corporation signed agreement to acquire 90% stake in DSC Logistics, Inc.
06/07/2018 DSC Logistics, Inc. $216 CJ Logistics USA Corporation for approximately KRW 230 billion on June 7, 2018.
White Pass & Yukon Route Rail Royal Hwy Tours Inc. entered into an agreement to acquire White Pass & Yukon Route rail
06/06/2018 and Port Operations Of TWC $290 Royal Hwy Tours Inc. - and port operations based in Skagway, Alaska from TWC Enterprises Limited (TSX:TWC) for

Enterprises Limited

Source: Capital 1Q.

$290 million on June 6, 2018.
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Selected Precedent M&A Transactions (continued)

Selected Warehousing, Transportation & Logistics Transactions

Transaction
Date Target / Issuer Size (Smm) Buyers / Investors EV /EBITDA  Transaction Comments

Affiliates of Blackstone Real Estate Partners VIII LP, a fund managed by Blackstone Real
05/07/2018 Gramercy Property Trust $7,505 Blackstone Real Estate Advisors 17.6x Estate Advisors (‘Blackstone’), entered into a definitive agreement to acquire Gramercy
Property Trust (NYSE:GPT) (‘Gramercy’) for $4.6 billion on May 6, 2018.

DIF Infrastructure V, managed by Dutch Infrastructure Fund B.V. entered into an agreement
05/07/2018 American Roads LLC $220 DIF - to acquire American Roads LLC from Pike Pointe Holdings, LLC for $220 million on May 7,
2018.

Prologis, Inc. (NYSE:PLD) entered into an agreement and plan of merger to acquire DCT

04/29/2018 DCT Industrial Trust Inc. $8,499 Prologis, Inc. (NYSE:PLD) 28.5x Industrial Trust Inc. (NYSE:DCT) for $6.7 billion on April 29, 2018.
03/14/2018 PS Logistics, LLC $400 OEP Capital Advisors, L.P. - OEP Capital Advisors, L.P. acquired PS Logistics, LLC for $400 million on March 15, 2018.
. . . . . . Kirby Corporation (NYSE:KEX) entered into purchase and sale agreement to acquire Higman
02/04/2018 Higman Marine Services, Inc. $419 Kirby Corporation (NYSE:KEX) ) Marine Services, Inc. for approximately $420 million on February 4, 2018.
. . WillScot Corporation WillScot Corporation (NasdagCM:WSC) entered into a letter agreement to acquire New
2220 e Axeiem MIsile Inelrsites Ui S22 (NasdagCM:WSC) Acton Mobile Industries LLC from Prophet Equity LLC on December 1, 2017.
Penske Automotive Group, Inc. Penske Automotive Group, Inc. (NYSE:PAG) and MBK USA Commercial Vehicles, Inc.
09/07/2017 Penske Truck Leasing Co., L.P. $674 (NYSE:PAG); MBK USA - acquired 15.5% stake in Penske Truck Leasing Co., L.P from GE Capital Global Holdings, LLC,
Commercial Vehicles Inc. Investment Arm for approximately $670 million on September 7, 2017.

Source: Capital 1Q.

PE/\KSTONE www.peakstone.cor;




Warehousing, Transportation & Logistics

Industry Insight | February 2019

Selected Precedent M&A Transactions (continued)

Selected Warehousing, Transportation & Logistics Transactions

Transaction

Date Target / Issuer Size (Smm) Buyers / Investors EV /EBITDA  Transaction Comments
EQT Partners AB; P5 P5 Infrastructure and EQT Infrastructure 1l fund, fund sponsored by EQT Partners AB,
07/03/2017 Global Gateway South Terminal $817 Infrastructure ! - signed a definitive agreement to acquire a 90% stake in Global Gateway South from CMA
CGM for approximately $820 million on June 30, 2017.
Grupo Aeroportuario del . . .
Sureste. S. A. B. de C. V. Public Sector Pension Investment Board and Grupo Aeroportuario del Sureste, S. A. B. de C.
05/30/2017 Aerostar Airport Holdings, LLC $430 ey . - V. (BMV:ASUR B) acquired 50% stake in Aerostar Airport Holdings, LLC from Oaktree Capital
(BMV:ASUR B); Public Sector Management, L.P. for approximately $430 million on May 30, 2017
Pension Investment Board e T PP v Vels ’
Hub Group Trucking, Inc. entered into an agreement to acquire substantially all assets of
05/25/2017 Hub Group Dedicated $285 Hub Group Trucking, Inc. - Estenson Logistics, LLC from Timothy J. Estenson, Traci M. Estenson and Paul A. Truman for
approximately $290 million on May 25, 2017.
Scorpio Tankers Inc Scorpio Tankers Inc. (NYSE:STNG) (‘Scorpio’) entered into a definitive agreement to acquire
05/23/2017 Navig8 Product Tankers Inc. $1,204 P : 18.3x Navig8 Product Tankers Inc. (‘NPTI’ or ‘Navig8’) for approximately $280 million on May 23,
(NYSE:STNG)
2017.
. . Knight-Swift Transportation Knight Transportation, Inc. (NYSE:KNX) entered into a definitive agreement to acquire Swift
04/10/2017 Swift Transportation Company 52,971 Holdings Inc. (NYSE:KNX) Transportation Company (NYSE:SWFT) for $3 billion on April 9, 2017.
GMéxico Transportes. S.A. de Grupo México Transportes S.A. de C.V. entered into an agreement to acquire Florida East
03/28/2017 Florida East Coast Holdings Corp. $2,100 P T 13.6x Coast Holdings Corp. from Florida East Coast Industries, LLC for $2.1 billion on March 28,
C.V. (BMV:GMXT *) 2017
Macquarie Atlas Roads Group (ASX:MQA) entered into a purchase agreement to acquire
03/02/2017 Dulles Greenway, VA $445 Atlas Arteria Limited (ASX:ALX) - additional 50% stake in Dulles Greenway, VA from Toll Road Investors Partnership Il, LP for

Source: Capital 1Q.

approximately $450 million on February 23, 2017.
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Contact Us

About Peakstone

Peakstone is an investment bank that specializes in mergers and acquisitions advisory and capital raising for middle market
clients. Our team is comprised of senior investment banking professionals who have decades of experience and have executed
hundreds of transactions totaling billions of dollars. For additional information, visit www.peakstone.com.

Contact

Alex Fridman Gerald Bobal

Managing Director Analyst
alex@peakstone.com ghobal@peakstone.com
312-204-7300 312-346-7346
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